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Press release
Zielona Góra, August 5, 2021

Estimated financial results of LUG S.A. Capital Group for II quarter 2021


Global problems with components limit the LUG Group's completion of a record-breaking portfolio of projects
· PLN 47.39 million of estimated revenues from sales in the second quarter of revenues (+ 5% y/y),

· PLN 36.05 million of gross profit on sales for six months, including PLN 25.55 million

in the second quarter of the year (+ 31.4% y/y);

· PLN 8.37 million of EBITDA on a cumulative basis and PLN 5.22 million in the second quarter of 2021;

· PLN 1.55 million in the first half of the year and PLN 0.78 million of net profit in the second quarter of 2021;

· global problems with access to semiconductors affect the financial results of the Capital Group.

LUG S.A., a leading manufacturer of solutions in the field of professional lighting technology, has published estimated results for the second quarter of 2021. In the second quarter of the year, sales revenues amounted to PLN 47.39 million and were higher by 5 percent compared to the same period last year. Cumulative sales for the first half of 2021 reached PLN 84.92 million compared to PLN 90.51 million for the first two quarters of 2020. Gross profit on sales amounted to PLN 25.55 million compared to PLN 19.44 million in the corresponding period of 2020 (+ 31.4% y/y).

The dynamics of the LUG Group's results in the first half of 2021 was influenced by a series of factors, among which, similarly to the first quarter of this year, global disruptions in the supply chain had the greatest impact. Limited availability of raw materials, in particular semiconductors, electrical equipment and key metals, as well as several-fold increases in transport costs.
- Despite the market volatility, we maintain our revenues at a similar level in a given period of the year. In spring and early summer, we improved sales despite the fact that we were still heavily influenced by the supply shocks in the component market, which we faced in the first quarter of the year. Supply chains are still disrupted, which reflects into higher component prices and problems with timely deliveries. Strong demand from producers additionally leads to almost difficult to justify increases in prices of transport services - comments Ryszard Wtorkowski, CEO of the Board of LUG S.A.  Despite the high inventory levels of selected component items, we still do not have full production freedom to be able to complete all orders without the slightest disturbance within the increased demand and record-high order portfolio. – adds.
Operating income of the LUG Group in the second quarter of this year amounted to PLN 0.46 million compared to PLN 1.53 million in the second quarter of the previous year. The significant difference in the level of operating income is the effect of the support that the company received in the second quarter of last year from the Guaranteed Employee Benefits Fund. In the second quarter of last year, the amount of PLN 935 thousand was paid to protect jobs, as a subsidy for the salaries of employees not affected by economic downtime due to the decline in turnover related to the COVID-19 pandemic. Cumulatively for the 6 months of 2021, operating revenues amounted to PLN 1 million and were 46.7 percent lower than in the previous year.

From April to June, the LUG Group generated a gross profit on sales of PLN 25.55 million compared to PLN 19.44 million in the corresponding period of 2020 (+31.4% y/y). Gross profit on sales in the first half of the year amounted to PLN 36.05 million compared to PLN 37.72 million in the previous year (-4.4% y/y).
The gross margin on sales increased by 10.8pp y/y in the second quarter, reaching 53.9 percent, compared to 43.1 percent in the second quarter of 2020. Cumulative for two quarters, the gross margin is 42.5 percent.
The EBITDA result in II quarter 2021 amounted to PLN 5.22 million compared to PLN 5.36 million in the corresponding period of 2020. In the first half of the year, EBITDA amounted to PLN 8.37 million compared to PLN 8.77 million in the same period of 2020. The EBITDA margin reached 11 percent in the second quarter of 2021 (-0.9pp y/y) and 9.9 percent in the two quarters of 2021 (+0.2pp y/y), respectively.

The net profit of the LUG S.A. Capital Group in the first half of 2021 amounted to PLN 1.55 million compared to PLN 4.61 million in the first half of 2020, while in the second quarter of this year the net result amounted to the level of PLN 0.78 million compared to PLN 2.95 million a year earlier. The net margin reached respectively 1.8 percent in the first and second quarters of this year, and 1.7 percent in the second quarter of this year.
- Despite the record high order portfolio, implementation is hampered by the limited availability of raw materials, in particular semiconductors, electrical equipment and key metals, also obtained by major electronics manufacturers and the automotive industry. The economic revival and the growing sentiment of industrial production around the world stimulate additional demand for transport services, which, given the currently limited capacity of carriers, translates into a several-, sometimes five-fold increase in transport costs. In addition to supply chains, we also observe additional risk factors, including the financial condition of end users and the development of the fourth wave of the COVID-19 pandemic in the coming months. - explains Jakub Wtorkowski, Strategic Finance and Risk Director.
The presented values ​​are estimates and may change. The final values ​​of the financial data will be published on August 12 in the periodic report for the second quarter of 2021.
	Table: Estimated consolidated results for II quarter 2021.




	[thousand PLN, %, pp]
	 II Q 2018 
	 II Q 2019 
	 II Q 2020 
	 II Q 2021 
	change
II Q
2021/2020
	CAGR
2018-2021

	Sales revenues 
	   41 654,56    
	   40 762,76    
	   45 118,96   
	47 389,05
	5,0%
	4,4%

	Other operating income 
(including revenues due to the government support receoved in Q2 2020*)
	        320,00    
	        820,00    
	     1 528,00    
	459,00
	-70,0%
	12,8%

	Gross profit on sales
	   17 480,42    
	   15 285,71    
	   19 437,43  
	25 546,88
	31,4%
	13,5%

	Gross margin on sales
	42,0%
	37,5%
	43,1%
	53,9%
	10,8pp
	 

	Operational profit
	     1 888,06    
	-1 800,95
	3 120,23*
	2 614,31
	-16,2%
	11,5%

	Operational margin
	4,5%
	-4,4%
	6,9%
	5,5%
	-1,4pp
	 

	EBITDA
	     3 490,63    
	290,15
	5 362,19
	5 223,41
	-2,6%
	14,4%

	EBITDA margin
	8,4%
	0,7%
	11,9%
	11,0%
	-0,9pp
	 

	Net profit**
	    1 432,20    
	-2 044,18
	2 945,00
	783,36
	-73,4%
	-18,2%

	Net margin**
	3,4%
	-5,0%
	6,5%
	1,7%
	-4,9pp
	 

	* including revenues from the benefit for job protection received in the second quarter of 2020 from the funds of the Guaranteed Employee Benefits Fund in the amount of PLN 935 thousand to subsidize the salaries of employees not subject to economic downtime or reduced working time due to the decline in economic turnover as a result of COVID-19.

	** for the shareholders of the dominant company.


LUG S.A. is a holding company of the LUG S.A. Capital Group. - one of the leading European manufacturers of professional lighting solutions. The Group distributes its products in Poland and in several dozen countries around the world. The company with over 30 years of experience, based in Zielona Góra, has been operating as a Capital Group since 2008. It consists of: LUG S.A., LUG Light Factory Sp. z o.o., LUG GmbH, LUG do Brasil Ltda, LUG Lighting UK Ltd., TOW LUG Ukraine, BIOT Sp. z o.o., LUG Argentina S.A., LUG Turkey, LUG Services Sp. z o.o., LUG West Africa Ltd and ESCOLIGHT Sp. z o.o. LUG S.A. since November 2007 it has been listed on the NewConnect market managed by the Warsaw Stock Exchange. More information: www.lug.com.pl
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